






Town Attorney Fox explained that he was seeking a transfer of $15,000 from object code A 
140 51450, Other Professional Fees, to object code A 140 52150, Office Supplies, to cover a 
short fall due to increased costs of Westlaw, copies and I Pad expenses. 

Upon a motion by Ms. Fassuliotis, seconded by Ms. Krumeich, the 
Committee voted 2-0-0 to approve the Town Attorney's request for the 
transfer of $15,000 from object code A 140 51450, Other Professional Fees 
to object code A 140 52150, office supplies in the FY17-18 budget for the 
Law Department. 

7. Proposed Amendment to the Investment Management Agreement with Neuberger 
Berman (NB) 

The Town Treasurer, Kathleen Murphy, joined the Committee for discussion on the proposed 
Amendment to the Investment Management Agreement with the Retirement Board's outside 
investment advisory manager, Neuberger Berman (NB). 

Under the proposed Amendment, NB would retain National Financial Services, LLC (NFS), a 
subsidiary of Fidelity, to serve as a clearing agent and sub-custodian in order to manage the 
Retirement Funds of the Town. Attorney Mclaughlin explained that, following review of the 
Charter, the Retirement Board has the authority under Section 208 of the Town Charter to 
approve of this engagement by NB to retain a sub-custodian rather than continue with State 
Street Corporation, the current custodian for the Retirement Funds. The Town Charter 
conveys to the BET the fiscal responsibility for engaging an independent investment custodian 
for the Retirement Funds. Because the Retirement Board is contemplating the transfer of the 
custodial function to the corporation trustee, that is NB, both the corporation trustee and the 
underlying agreement must be approved by the BET and the Law Department. Conversely, 
had the Retirement Board decided to turn over the Retirement Funds to a bank for 
safekeeping and employed an independent advisor to invest the funds then there would be 
no corporation trustee and no approval would be required by the BET and the Law 
Department. Attorney Mclaughlin stated that after a lengthy discussion with outside counsel 
for the Retirement Board, Attorney Edward ("Ted") Smoot, and Chairman of the Retirement 
Board, Mr. Joseph Pellegrino, there was general agreement with that interpretation. 

Ms. Murphy expressed her concerns over the proposed arrangement, stating that NB's 
retention of NFS as a sub-custodian does not follow "best practices" for pension plans. Ms. 
Murphy explained that the agreement contemplates many sub-custodians with no guarantee 
of performance. This could end up with an investment portfolio that is so complex that the 
assets would be scattered and it would be difficult to extract the Town's retirement funds 
should the Retirement Board decide to terminate the arrangement. Ms. Murphy also 
questioned how the request for proposal for a custodian was drafted and stated that she was 
not surprised that there were no responses. Ms. Murphy was concerned as to how 
independent the custodial arrangement would be and stated that she would rather see a more 
rigorous management process and indicated that the arrangement with the current custodian, 
State Street Corporation, is improving. 

Attorney Mclaughlin stated that he was waiting for responses to questions posed to NB and 
also stated that the Amendment relies on regulations for adherence and reporting 
requirements but does not spell them out. Attorney Mclaughlin indicated that it might be 
prudent to actually enumerate these regulatory requirements in the Amendment. 
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The Committee deferred action on the Amendment pending further information and research. 

8. Board of Assessment Appeals Waiver of Penalties for Commercial Property Owners 

The question was raised whether the Board of Assessment Appeals overstepped its legal 
authority in granting waivers of penalties for some commercial property owners. Attorney 
McLaughlin explained that there is support for the premise that this board has a legal right to 
waive a penalty for commercial property owners. He referred Committee members to CoNN. 
GEN. STAT. 12-63c. While this section states that the Board of Assessment Appeals could 
waive a late penalty if the town has an ordinance stating that it has the authority to do so, 
Greenwich does not have such an ordinance. Attorney McLaughlin stated, however, that an 
appellant could state that they have a receipt and they are appealing the entire assessment. 
In this case, there is room for interpretation to say that the Board has a legal right to waive 
any penalty for late payment. Attorney McLaughlin indicated that he will be following up with 
the Board to discuss the matter with them. 

9. Approval of Minutes of Meetings 

Adjournment 

Upon a motion by Ms. Fassuliotis and seconded by Ms. Krumeich, the 
Committee approved the Minutes of its March 5, 2018, March 13, 2018, 
and April17, 2018 meetings by separate votes of 2-0-0. 

The meeting was adjourned at 3:32P.M. 
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